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a) (1) order to be exem,¢ As An organization descridbnd in egction
1(c)(3), an organization must be dDoth MM ond cpacutead
exclusivnly for one or more of the purposes sp~cifiad in such

ion. 1If an organization fails to0 meat eithor the organizaticmal
test Or tho cperational test, it {s not exampt.”

*(4)(1)(i1) An organigation 4is not orgenized or Operatad exclusively
ono or rore of the purposes specified in sbdAivisior (1) of *his
agraph unless it sarves a public rather than s private

reat. Thus, to meet the reuironent of this mbdiviaion, it ia
wasary for an organization to establish that it is not organizren
or cperatad for the uenefit of privata interests such as danjianacal
ividuzls, the creator or his famdly, shareholders of the

ization, or persorne controliod, directly or indirectly, by such
vate interasts.”

*(AY(I) (L) In Semeral. The term "educational™, ag verd (n sect i
501(c)(3), relates to -

(n) The instruction or trrining of the ihdividual for
the purpose of improving or ‘~véloping his canabilitiess ov

(h) The instruction of the mblic on mbjects meful tn the
individual and beneficial to the camunity.

o Ruling 00-302, 19680-2 C.B. 182 stxtes an organizarion that (1)
limits its membership to descendants of a particular family, (2) cxemilee
fwully gene logical resanrch data for use by its mewbers for reaacns
other than to conform to the religiocus precepts of the fasdly's

vion, (J) presents the data to Aesignated librarios, (4)

n volumes of family history, and (8) provotes scial activities
amng famd ly mambwmre doea not qualify for exemprion under section
501(c)|(3) of the Code.

The ing goss on to state that campllation, pwlications, preserwation
and & but.ion of genealogion! deta has same educational Value to the
intvidua] manbers. Howover, when these activities are primmrily limited
to che particular family the activities 4o not adwanoe education to
benefit the.public interest within the nwening of dection 1.901(u) (M-
1(4)(1)(14) of the requlations. Any benefit %0 the general pblic is
morely incidental to. the privite benefit aoatuhn w fardly pawbere.
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Rev Ruling 71-56r , 19712 C.B. 279 held that A normprofit organigation
fo by merbers of a particular family to compile ganealogicml reessardh
Aath the fanily in order to perform religicus ordinences of tha
particulsr religious denomination to which the family beldngs ie exerpe
from 8] income tax under section 501(c)(3) of the Code. The organis-
ation conaidered to he accorplishing a charitable purposa bty engaging
in an activity tha' advances religion. Ay private banefit wns recanrdad
as imidental to the general public benwfit.

In the g:_l_lm Prmd ly Assor:iation Inc., 7 T.C. 340(1978) the court held
hold that a Temdly association Tormad 48 A norprofit orcanization to

st udy immigration to and migration within the United States by forusina
or. its own family history amd genealogy does not qualify for excwgw ion
creption under section SV1ic)(3) of the Crde. Thie association's

the A iation’'s family genmalogioal activities were not {mnmbwtantia)
ani were not in furtharence of an eikmpt purpose. Mather, they sorve!
the private interest of the manbera. Thus, the asacciation wna not

lineal deascendanta. You aleso provide xcial nctivities to brinn
ily menthere togethar.

Alther the ~ompilation, mblication, preservatich and distrihution
logical data on one particular famdly has aduoational value, ite
va lue the public 18 incidm'.al whan compared to the frivate interests
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e we have concluded that you are not quelified for exemption frrm
Federnl inorme tax under section YL{c)(3) of the Intefa) Reverus Cdde.
You are required to file Federal income tagt returnu-en Form 1120.

If v 1 agree with those conclusions or do not wish to £i1d a written protest,
plaase sin amd return Form 6018 in the enclossd o-].t-&\r“ evelcpe 8
s00N possidble. : - : '
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If you 40 not agree with these conclusions, you may, within 30 days from the
ante this letter, file in dplicate a brief Of the facts, law, anl arquert
that clearly sets forth your position. If you deasire an ornl Aiscuseion of the
iseue, plamse indicete this in your proteat. The enclcsed Publicetion 692
gives instructions for Tiling & protest.

40 o !ncamvtthf}\ioofﬁmwlﬂ\in 30 Gays of the date of
thi,l r‘epart or letter, thia m determination will become final.

1f mmmzm.mmnmumtn-umlymr. it will
1% id=. Dby tlm Internal! Revenue Bervice as s failure to adhaust availahie
administrative remedies. Section 7428(b)(21) of the Internal Reverme Code
rrovides in part that, "A daclaratory judgment Cr decres under thiy sectinn
shall not ba issued in any protesding unless the Tax Court, the Oourt of
Claims, Or the District Court of the Unite ftatos for the District »f Colur
that the orw\mum irvolved hae M admintstrativse x-au-

tate State Of€icinle, as required Yty pecticn 6104(c) of the On'e, that
based the informtion w8 twve, we are unahle to reacognise you As an

tolqirm number arc shown ne the beqgimning of this letter.
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